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Growing, Growing, Growing….US 2018 E&S Premium Results 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
2018 has been the highest grossing year for the wholesale industry. Across the US, the 
excess & surplus lines (E&S) premium growth continues to outpace itself. Reported by 
Texas’ SLTX, the year ended on a high note with an 11.3% increase over 2017, with a total 
premium of $31.4 billion.  
 
There are 15 US surplus lines service/stamping offices that administrate surplus lines 
insurance filings with various responsibilities, to include the advocacy, collection, 
development, and reporting of their state’s requirements. Together, they represent a huge 
market share of the US. Their strength in numbers support an industry traditionally referred 
to as the “safety valve.” Wholesalers purposely attempt to design, innovative insurance 
products to fill the needs of consumers’ risks not written in the standard, admitted 
insurance market. 
 
The fact that surplus lines premium growth is now more than $31 billion (from reported 
benchmarked service offices) speaks to the positive impacts the wholesale insurance 
community has had in quickly reacting for “hard-to-place, unusual and unique, or high 
capacity” coverage requests.  
 

 State Premium 
 AZ $587M 
 CA $7.63B 
 ID $117M 
 NV $381M 
 OR $404M 
 UT $297M 
 WA $1.04B 
 FL $5.82B 
 MS $422M 
 NC $770M 
 TX $6.08B 
 IL $1.59B 
 MN $518M 
 NY $4.42B 
 PA $1.28B 
 Total: $31.4B 

South 
$13.1B 

West 
$10.5B 

Midwest 
$2.1B 

Northeast 
$5.7B 



The surveyed states that experienced double-digit premium increases in 2018 were 
Nevada (23.9%), Washington (23.1%), California (16.5%), Texas (11.4%), Florida (10.9%), and 
New York (10.6%). Speaking from the state of Nevada, Lynn Twaddle, Executive Director, 
Nevada Surplus Lines Association, stated that the economy and growth in the state of 
Nevada has had a huge impact on the state’s surplus lines industry. Speaking on behalf of 
the state of Washington, Bob Hope, Executive Director, Surplus Line Association of 
Washington, stated, “Property lines were up almost $70 million, and a large part of that 
were DIC policies, plus stand-alone EQ and flood. Builders Risk also saw a $13 million 
increase.” Hope also added, “Casualty lines were up by almost $115 million, with the bulk 
of the increases in construction, E&O, and cyber.” 
 
In terms of year over year filings, 2018 saw an increase of 7.5%, (from 4.1 million to 4.4 
million transactions), with Utah and North Carolina recording the highest filing gains at 
27.4% and 27.2%, respectively.  
 
Sylvia Bruno, Executive Manager, Surplus Line Association of Utah, reported the large 
increase continues to be from the dissolution of the Non-Admitted Insurance Multi-State 
Association (NIMA). Bruno indicated, “Since Utah participated in NIMA, I feel that the 
greater part of our increase is now due to Utah being the home state where we now have 
exclusive authority over the taxation and are collecting 100%.”  
 
For North Carolina, 2018 was the organization’s second year of operation and per Geoff 
Allen, Director of Operations, North Carolina Surplus Lines Association, many users and 
agencies were still becoming acclimated to its filing system. 
 
Additionally, two states implemented stamping fee rate changes, effective in 2018, with 
Illinois reducing its stamping fee to 0.125% and Utah increasing its stamping fee to 0.18%. 
 
Norma C Essary, CEO, SLTX added, “Nationwide, the positive trends point to a healthy 
industry that continues to support specialty insurance endeavors across the nation, and 
with the abundance of capital, interest rate changes, and a competitive marketplace, 
the familiar challenging environment will also continue. Despite challenges, opportunities 
present themselves, as evidenced in growth areas such as private flood, drones, the 
shared/service economy, robotics, and, without a doubt, cyber and terrorism.” 
 
Historically, the market has grown by 48.2% over the past 10 years, with $21.2 billion in 
premium recorded in 2008, compared to 2018’s $31.4 billion.  
 
The growth is encouraging for the future. Overall, the data suggests the favorable 
increases have had much to do with an economy that has allowed for slight premium 
increases. In prior years and across the US, property and casualty lines had been 
suppressed for so long that the recent renewal increases have justifiably invigorated the 
surplus lines market as a viable and stronger choice for consumer buyers.  
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State
Premium Items Premium (Millions) Items Premium (Millions) Items Stamping 

Fee
S/L               
Tax

AZ 5.19% 11.43% 586.84$                         84,342            557.90$             75,689            0.20% 3.00%
CA 16.48% 5.95% 7,631.93$                      687,194          6,551.86$          648,582          0.20% 3.00%
FL 10.85% 11.36% 5,822.47$                      1,175,660       5,252.49$          1,055,747       0.10% 5.00%
ID 6.81% 6.54% 116.53$                         19,867            109.10$             18,648            0.50% 1.50%

IL 6.52% 6.15% 1,585.00$                      152,830          1,488.00$          143,976          0.125% 3.50%

MN -6.07% 6.14% 518.00$                         48,870            551.48$             46,042            0.04% 3.00%
MS 5.39% 5.82% 421.97$                         154,613          400.40$             146,113          0.25% 4.00%
NC 5.11% 27.22% 770.02$                         177,462          732.60$             139,492          0.40% 5.00%
NV 23.93% 7.82% 381.16$                         37,906            307.56$             35,158            0.40% 3.50%
NY 10.58% 5.60% 4,422.73$                      343,521          3,999.45$          325,299          0.17% 3.60%
OR 5.26% 9.32% 403.85$                         67,213            383.67$             61,480            $15.00 2.30%
PA 1.22% 9.16% 1,282.54$                      219,549          1,267.14$          201,126          $20.00 3.00%
TX 11.40% 1.24% 6,078.60$                      1,047,318       5,456.60$          1,034,499       0.15% 4.85%
UT 9.44% 27.41% 297.12$                         36,515            271.50$             28,660            0.18% 4.25%
WA 23.14% 12.53% 1,042.00$                      134,500          846.17$             119,523          0.10% 2.00%

Totals 11.30% 7.53% 31,360.76$           4,387,360 28,175.92$ 4,080,034 

U.S. Surplus Lines Service Offices
2018 End of Year

% of Change 2018 2017 Rates
Comments

Stamping fee rate reduced to (.125%) eff 1/1/18; 
Stamping fee rate reduced to (.075%) eff 1/1/19

Stamping fee rate increased to (.18%) eff 1/1/18

Stamping fee reduced to $10 eff 1/1/19
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